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PRESIDENTIAL MESSAGE

In recently signing into law two bills, T had occasion to
express to you my deep reservations regar&ing so-called
legislative veto provisions contained in those bills. I have
become convinced that the recent proliferation of such devices
in statutes and in legislation pending before you poses a very
real threat to my ability to carry out my constitutional respon-
sibility to execute the law. 1 have also become convinced that
the resort by Congress to the legislative veto threatens to
undermine the spirit of cooperation between the President and
the Congress that is of great importance if we are to live up
to what is expected of us by the American people.

As you are probably aware, the courts have yet to decide
authoritatively the constitutionality of the legislative veto.
Furthermore, the Attorney General has advised me that early
judicial resolution of the constitutional issues raised by
these devices is not necessarily forthcoming. Thus, it seems
to me that it would be better for us, as co-equal Branches,
and better for the people of America, if we could avoid the
potential for constitutional confrontation that these devices
invariably engender.

Electrostatic Copy Made
for Preservation Py «


















M DT ST T Tre g ““_‘
THE Finosalbodia ians -
THE CHAIRMAN OF THE

COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

EYES ONLY
September 20, 1977 <§l

MEMORANDUM FOR THE PRESIDENT

s
From: Charlie Schultze g
Subject: August Consumer Price Index

At 9:00 A.M. tomorrow (Wednesday, September 21) the
August CPI will be released.

It is good news. Consumer prices increased by 0.3
percent, the lowest increase since last December. Moreover,
increases were moderate in all major categories.

Percent change

Food 0.3
Commodities, less food 0.3
-—durables 0.1
-~nondurables 0.4
Services 0.5

The "services" category had been growing at rates in
the 0.7 to 0.8 range since March.

We are not out of the woods on inflation. Consumer
commodity prices, less food, have been growing for the
past three months at rates below what we had expected.
Given what is happening to wholesale commodity prices,
this good performance probably won't last. But the
current moderation may help reduce inflationary
expectations.
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September 19, 1977

MEMORANDUM FOR THE PRESIDENT
/ >
FROM: JIM FALLOWS \Jl~

SUBJECT: Signing Ceremony--Fair Debt Collection
Practices Act, September 20, 1977

1) The legislation vou are signing today represents a
major victory in a very old fight--~the struggle to be sure
that our nation's laws adequately protect both consumers
and honest businessmen from unscrupulous business practices.

Specifically, this act will protect American consumers
from unfair, and sometimes abusive, actions by debt collection
agencies.

2) Last vear, more than $5 billion in debts were referred
to collection agencies. Most of them pursue their claims
in a fair and dignified manner, but some do not. Sometimes
companies resort to harrassment, deception, and other steps
which invade the privacv or offend the dignity of those who
owe the debts. These are especially offensive in those
cases, all too common, where the collection agency has made
a mistake about the debtor's identity. Sometimes agencies
go even farther; in developing this bill, Congressmen heard
about threats of violence, telephone calls made all through
the night, revelations of personal affairs to friends,
neighbors, and employers. None of these tactics has any
place in the proper business standards of our nation, as
nearly all businessmen would agree. This bill will help
make sure they do not happen.

3) This bill strikes a fair balance between the interests
of consumers and those of businessmen; as such, it is a
tribute to the skills of those who led its passage. You
would like to mention in particular Chairmen Proxmire and
Reuss of the Senate and House Banking Committees, as well as
Senator Riegle and Representatives Annunzio and Wylie who
led the fight for the bill.

















































































































































































